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2 In the case of a State bank which is en-
gaged in the business of receiving deposits
other than trust funds and which at the time
of its admission to membership in the Fed-
eral Reserve System is not an insured bank,
the Board is required under the provisions of
sections 4 and 6 of the Federal Deposit Insur-

ance Act to issue a certificate to the Federal
Deposit Insurance Corporation to the effect
that the bank is a member of the Federal Re-
serve System and that consideration has
been given to the financial history and con-
dition of the bank, the adequacy of its cap-
ital structure, its future earnings prospects,
the general character of its management, the
convenience and needs of the community to
be served by the bank, and whether or not its
corporate powers are consistent with the
purposes of the Federal Deposit Insurance
Act.

of receiving deposits other than trust
funds, which does not possess capital
stock and surplus in an amount equal
to that which would be required for the
establishment of a national banking
association in the place in which it is
located, shall be admitted to member-
ship unless it is, or has been, approved
for deposit insurance under the Federal
Deposit Insurance Act.

(2) A mutual savings bank must pos-
sess surplus and undivided profits not
less than the amount of capital re-
quired for the organization of a na-
tional bank in the place where it is sit-
uated.

(b) The minimum capital required for
the organization of a national bank, re-
ferred to hereinbefore in connection
with the capital required for admission
to membership in the Federal Reserve
System, is as follows:

Minimum
capital

If located in a city or town with a population:
Not exceeding 6,000 inhabitants .................. $50,000
Exceeding 6,000 but not exceeding 50,000

inhabitants ................................................. 100,000
Exceeding 50,000 inhabitants (except as

stated below) ............................................ 200,000
In an outlying district of a city with a popu-

lation exceeding 50,000 inhabitants; pro-
vided State law permits organization of
State banks in such location with a cap-
ital of $100,000 or less ............................. 100,000

With certain exceptions not here appli-
cable, a national bank must have sur-
plus equal to 20 percent of its capital in
order to commence business.

§ 208.3 Insurance of deposits.
Any State bank becoming a member

of the Federal Reserve System which is
engaged in the business of receiving de-
posits other than trust funds and which
is not at the time an insured bank
under the provisions of the Federal De-
posit Insurance Act, will become an in-
sured bank under the provisions of that
Act on the date upon which it becomes
a member of the Federal Reserve Sys-
tem.2 In the case of an insured bank

which is admitted to membership in
the Federal Reserve System, the bank
will continue to be an insured bank.

§ 208.4 Application for membership.
(a) State bank, other than a mutual

savings bank. A state bank, other than
a mutual savings bank, applying for
membership, shall make application on
Form FR 83A to the Board for an
amount of capital stock in the Federal
Reserve Bank of its district equal to
six percent of the paid-up capital stock
and surplus of the applying institution.

(b) Mutual savings bank. A mutual
savings bank applying for membership
shall make application on Form FR
83B to the Board for an amount of cap-
ital stock in the Federal Reserve Bank
of its district equal to six-tenths of one
percent of its total deposit liabilities
as shown by the most recent report of
examination of such institution preced-
ing its admission to membership, or, if
such institution be not permitted by
the laws under which it was organized
to purchase stock in a Federal Reserve
Bank, on Form FR 83C, for permission
to deposit with the Federal Reserve
Bank an amount equal to the amount
which it would have been required to
pay in on account of a subscription to
capital stock.

(c) Mutual savings bank which is not
authorized to purchase stock of Federal
Reserve Bank at time of admission. If a
mutual savings bank be admitted to
membership on the basis of a deposit of
the required amount with the Federal
Reserve Bank in lieu of payment upon
capital stock because the laws under
which such bank was organized do not
at that time authorize it to purchase
stock in the Federal Reserve Bank, it
shall subscribe on Form F.R. 83D for
the appropriate amount of stock in the
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3 The Federal Reserve Act provides that, if
the laws under which any such savings bank
was organized be not amended at the first
session of the legislature following the ad-
mission of the savings bank to membership
so as to authorize mutual savings banks to
purchase Federal Reserve Bank stock, or if
such laws be so amended and the bank fail
within six months thereafter to purchase
such stock, all of its rights and privileges as
a member bank shall be forfeited and its
membership in the Federal Reserve System
shall be terminated in the manner prescribed
in section 9 of the Federal Reserve Act.

4 In the case of a mutual savings bank
which is not permitted by the laws under
which it was organized to purchase stock in
a Federal Reserve Bank, it shall deposit with
the Federal Reserve Bank an amount equal
to the amount which it would have been re-
quired to pay in on account of a subscription
to capital stock.

Federal Reserve Bank whenever such
laws are amended so as to authorize it
to purchase stock in a Federal Reserve
Bank.3

(d) Execution and filing of application.
Each application made under the provi-
sions of this section and the exhibits
referred to in the application blank
shall be executed and filed, in dupli-
cate, with the Federal Reserve Bank of
the district in which the applying bank
is located.

§ 208.5 Approval of application.
(a) Matters given special consideration

by Board. In passing upon an applica-
tion, the following matters will be
given special consideration:

(1) The financial history and condi-
tion of the applying bank and the gen-
eral character of its management;

(2) The adequacy of its capital struc-
ture in relation to the character and
condition of its assets and to its exist-
ing and prospective deposit liabilities
and other corporate responsibilities;
and its future earnings prospects;

(3) The convenience and needs of the
community to be served by the bank;
and

(4) Whether its corporate powers are
consistent with the purposes of the
Federal Reserve Act.

(b) Procedure for admission to member-
ship after approval of application. If an
applying bank conforms to all the re-
quirements of the Federal Reserve Act
and this part and is otherwise qualified
for membership, its application will be
approved subject to such conditions as
may be prescribed pursuant to the pro-
visions of the Federal Reserve Act.
When the conditions prescribed have
been accepted by the applying bank, it
should pay to the Federal Reserve
Bank of its district one-half of the

amount of its subscription and, upon
receipt of advice from the Federal Re-
serve Bank as to the required amount,
one-half of one percent of its paid-up
subscription for each month from the
period of the last dividend.4 The re-
maining half of the bank’s subscription
shall be subject to call when deemed
necessary by the Board. The bank’s
membership in the Federal Reserve
System shall become effective on the
date as of which a certificate of stock
of the Federal Reserve Bank is issued
to it pursuant to its application for
membership or, in the case of a mutual
savings bank which is not authorized
to subscribe for stock, on the date as of
which a certificate representing the ac-
ceptance of a deposit with the Federal
Reserve Bank in place of a payment on
account of a subscription to stock is is-
sued to it pursuant to its application
for membership.

§ 208.6 Privileges and requirements of
membership.

Every State bank while a member of
the Federal Reserve System—

(a) Shall retain its full charter and
statutory rights subject to the provi-
sions of the Federal Reserve Act and
other acts of Congress applicable to
member State banks, to the regula-
tions of the Board made pursuant to
law, and to the conditions prescribed
by the Board and agreed to by such
bank prior to its admission;

(b) Shall enjoy all the privileges and
observe all the requirements of the
Federal Reserve Act and other acts of
Congress applicable to member State
banks and of the regulations of the
Board made pursuant to law which are
applicable to member State banks;

(c) Shall comply at all times with
any and all conditions of membership
prescribed by the Board in connection
with the admission of such bank to
membership in the Federal Reserve
System; and
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